APR1 1940 
Bulletin 


BUSINESS ADNINISTRATION 
Lil 


of Business Researc 


@ Published Monthly by THE BUREAU OF BUSINESS RESEARCH 
@ College of Commerce and Administration, The Ohio State University 


Volume XIV, Number 9 


OCTOBER, 1939 


Subscription, $2 per Year 


The Trend of Business 


CONSTRUCTION | | 


CONTRACTS, AWARDED — 


193 


Business Activity in the United States continued to ex- 
pand throughout October, and most of the business indi- 
cators point to substantial expansion through the fourth 
quarter. The New York Times business activity index for 
the four-week period ended October 14 recorded a gain of 
7 per cent from the previous four weeks. The Metal In- 
dustries Activity index for the same period recorded a 
gain of 25 per cent. As compared with September, 1938, 
the New York Times index registered a gain of 20 per 
cent; the Metal Industries Activity index, a gain of 40 
per cent. Freight car loadings reflected the pickup in bus- 
iness activity and for the four weeks ended October 14 
gained 15 per cent from the preceding four weeks, and 19 
per cent from the corresponding period of 1938. Forty-six 
per cent of the September gain was due to increases in 
coal and ore car loadings, reflecting revival in the heavy 
goods industries. Commercial failures also reflected better 
business, declining both from the preceding month and 
from the corresponding period last year. 


Industrial Production continued to expand throughout 
September and October. As measured by the Federal Re- 
serve Board index, the September gain amounted to 12 per 
cent from August and 22 per cent from September, 1938. 
For the first nine months of the year, industrial produc- 
tion was 22 per cent ahead of the corresponding period of 
last year. Electric power production was down 7 per cent 
in September from August, but 6 per cent above Septem- 
ber, 1938. 


Automobile Production for the month of September 
gained 93 per cent from August, and was 131 per cent 
above September, 1938. For the first nine months of 1939, 
automobile production was 62 per cent above the cor- 
responding period of 1938. 


Pig Iron and Steel Production in September increased 12 
per cent and 21 per cent, respectively, from August, and 
71 per cent and 41 per cent, respectively, from September 
1938. For the first nine months of the year, pig iron pro- 
duction increased 66 per cent and steel production, 61 per 
cent, from the corresponding period of 1938. The steel 
operating rate in September averaged 70 per cent of 
capacity, a gain of 12 per cent from the August average. 
The expansion in steel activity was accelerated in October 
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and during the last week in October the rate rose to 92 
per cent of capacity, the highest rate of operations since 
August, 1929, and the largest weekly tonnage in history, 
according to the magazine Steel. In Ohio, operating rates 
the last week in October were: Youngstown, 92 per cent; 
Cleveland, 90 per cent; Cincinnati, 88 per cent. 


Retail Trade also gained substantially in September 
from August. As measured by department store sales the 
September gain amounted to 41 per cent; as measured by 
chain store sales and retail sales in independent stores of 
28 states, the gains were 1 per cent and 8 per cent, respec- 
tively. As compared with September, 1938, chain store 
sales were up 5 per cent; department store sales, 7 per 
cent; and sales of independent retail stores, 9 per cent. 

Commodity Prices continued to gain throughout Septem- 
ber. Wholesale prices were 5 per cent above August, and 
1 per cent above September, 1938. Department store 
prices, however, gained only fractionally during Septem- 
ber, and were 1 per cent above September, 1938. In spite 
of the recent price increases, wholesale commodity prices 
for the nine months of 1939 averaged 3 per cent below the 
corresponding period of 1938, and department store prices 
for the same period were down fractionally. 

Manufacturing Employment and Payrolls in the United 
States gained 4 per cent in September from August, and 
9 per cent and 15 per cent, respectively, from September, 
1938. For the year to date, manufacturing employment 
gained 7 per cent from the corresponding period of last 
year, and manufacturing payrolls, 15 per cent. Employ- 
ment in retail trade in September gained 6 per cent from 
August, and 3 per cent from September, 1938. Employ- 
ment in wholesale trade was up 2 per cent from August, 
and 2 per cent from the same month last year. 

Agricultural Income in the United States in September 
gained 30 per cent from August, and was 9 per cent above 
September of last year. For the first nine months of 1939, 
however, agricultural income was 3 per cent below the 
corresponding period of 1938. 

Security Issues both new and refunding, dropped more 
than 60 per cent in September from August. For the first 
nine months of the year, however, new security issues 
gained 2 per cent from the corresponding period of last 
year, and refunding issues, 162 per cent. 


Entered as second class matter March 3, 1926, 


ceptance for mailing at the special rate of 


under the Act of August 24, 1912. ie 


bus, Ohio, 
for in section 1108, Act of October 3, 1917. authorized March 8, 1 


= 
INDEX INDEX 
100 100 
80 ; 80 
1938 
40 40 
| | | | | | | 
oO, 
| 
Le 
4 


2 Bulletin of Business Research 
e@ October, 1939 
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War Effects on the Steel Industry—“The persistent 20 \/ & 
peace talk has brought about careful consideration of | 
the steel industry’s position in the event of an armis- bd Pr 
tice. There would undoubtedly be cancellations or TRADE 
suspensions of some tonnage now on the books, but 200 T 
no drastic decline in operations is envisaged. Had 
there been no war, operations this fall probably 180}—- 180 Ba 
would have risen to at least 70 or 75 per cent. More- 
over, there has been no strictly war business, though 160 + J _ 160 
some of the current business has been inspired by 
fear of shortages or higher prices caused by the war. 140}——}] I] ——| pert —| —— 140 
Even if war should end, there would be no marked i STORE 
change for the time being in the large railroad pro- 120 oy Alf SALES 120 
gram, nor would the automobile industry, whose iK 
sales and prospects are highly encouraging, be seri- 100 rl " 
ously affected. The Federal Government’s prepared- Sil ] {i 
ness program, which has been a business stimulant 80|— 
in many directions, probably would not be curtailed.” | ; 


—(Quoted from The Iron Age, release of October 
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11, 1939.) PRICES MMi 
| | BANK DEBITS 
Best Fourth Quarter Since 1928—“From present in- 40 . 
dications the Fourth Quarter volume and profits this BANKING AND FINANCE 
year may shatter the previous high levels for this 20 
period, established in 1936 and 1928. Moreover, holi- | 
day trade promises to equal or surpass the level 16 | -LOANS 16 
reached in 1936... . General Business Volume should 
exceed year ago by about 10 per cent. Stocks should 12 oo —_~ 


12 

reflect sharply improved earnings. ... Commodity 

prices, with very few exceptions, should hold gains 8 be: : Lek PY Re 8 


recently established and show advances in lines 3 
which have been lagging.”—(Quoted from Babson’s 4 | | ee ee 4 
Reports, October 9, 1939.) S. GOVT. | 
| DIRECT OBLIGATIONS 
Note: Space permits only brief excerpts from the original state- ie) A ! 4 a. e 


ments. For the full analysis we recommend that the reader refer 1929 
to the sources given. 
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General Business 


Totals, or Average Indexes for % | 

4 Weeks Ended on Indicated Dates } 
Bus. Activity!°—10/14/39 N.Y.Times 102 +7 +20 |+ 
Fght. Car Ldgs.11—10/14/39 Thous. 3,329 2,883 + 15 +19 |+11 
Metal Ind. Activity+*—10/14/39 1926 109 + 25 40 | + 29 

Calendar Months | H I 

* Bank Dbts. (Outside N.Y.C.)15 1926 83 +11 |+ 7 
Agr.Inc. (Cash from Mktgs.) 93 721,/+30 9 3 
Life Ins. Sales Relative**........ 1930 49 sir 2 + 8 
Steel ind. Oper. Rate!*..% Capacity 70 +12 | + 72 | + 67 
Securities Issued**—New.. ..Mil. Dol 41 112 |— 68 |— 72 | + 2 
Securities Issued—Refunding “ “ 133 346 | — 62 | + 45 | +162 

Employment’ 

* loym’t—Manufact....Av. 1983-25 100 96 + 4 + 9 |+ 7 
Employes’ "t—Trade-Retail ..... -1929 87 82i+ 3 |—@ 
Employm’t—Trade-Whi'sale.... 91 s9i+ 2 + 

* Payrollsa—Manufact. ....Av. 1923-25) 94 9) 15 | +15 

Production 

trial .......Av. 1988-25, 111 | 99/+ 12 | + 22 | + 22 
poco k Prod.**......No. of Cars| 193,000 99,868 | + 93 +131 + 62 

* Elec. Power Prod.*°. .Mil. of K.W.11.) 10,500 11,230 | — 7 + 6 + 11 
Bitum. Coal Prod.*1.....Thous. Tons) 37,695 34,688 | + 9 +17 + 12 
Steel Prod.4? ........ Av. Daily Tons 169,252 | 139,386 | + 21 + 41 + 61 
Pig Lron Prod.**...... 95,757 85,823 + 12 + 71 + 66 
Shipmts—U.S. Stl Cp.2? Thous. Tons 985 804 + 23 71 | + 49 
Machine Tool Orders**......... 1926 Index being revised 

Construction (Value of Contracts Awarded--37 Eastern States) ** 

of Dol 323,227 | 312,328] + 3 7 | + 23 
Residential ........... 129,680 | 127,163 
Non-Residential ....... = “ | 82,466 | 69,882) + 18 |— 10 | + 10 
Publie Works & Util...... 111,081 | 115,288; — 2|+4+12 

Distribution 
Retail Sales (28 states)*.......... +s /+ 9 | 

* Dept. Store Saies*®..... -Av. 1923-25) 97 69;+41 |+ 4 

Chain St. Sales** Av.SameMo. 1929-31 115 2 it + & 
Prices 

* Wholesale Commod. Prices**....1926 79 Ti+ 5 + 1 | ine 

* Cost of 
Retail Food Prices**.....Av. 1983-25) 

Dept. Store Prices**.......Jam. 1931 90 | 90 | 

Banking and Finance 
CHANGB FRoM 
ITEM 1939 | 1938 | 1937 | __ 

Unit Oct. 18 | Oct.19 | Oct.20] 1 ast Last 

or Index Month | Year 
Base Period A Per Ct. 

Federal Reserve Banks*® | | s | @ 
U. S. Govt. Securities... .. Dol) 2,748 | 2,564| 2,526 | 7 
Bills Bght. in Open Mkt.... “ “ 1} 1 3 0 0 
Member Bank Borrowings... “ “ 6 | 6 | 18 0 0 

Member Banks—101 Cities** | 
8,423 | 8,270 9,913 | +104 | + 2 
Bus. & Agr. Loans & | 
Open Market Paper....... ee 4,602 | 4,253 5,319|/ +86 + 8 
Brok. & Other Secur. 1,049 1241 | 1,78 /+ 
Real Estate Loans.......... = 1,181 1,164 | 1,167} + 1/+ 1 
1,555 | 1,506 1,552; + 9/+ 3 
* Total Investments .......... “ “| 14,140 13,044 11,977 1+120 | + 8 
* U.S. Govt. Obligations...... “ “| 10,798 9,758 | 9,028 | +140 | + 11 
and Deposits ......... - “ “1 18,567 | 15,755 | 14,789 | +392 | + 18 
Time Deposits.............- 5,239 5,164) + 1 
Money and Interest | 
loney in . 7,330 6,668 6,546 + 94 | + 10 
Monetary Gold Stock. . 14,008 | 12,793 + 95 | + 21 
Call Money Rate........ khnactead % 1.00 1.00 1.00 0 0 
Security Markets?* 
Stock Prices—350 Ind. ... index, 1926] 113.4 112.1 101.9 +1.2 + 1 
— 30 Rails. . es pe 33.0 29.4 32.5 +19 | + 12 
= “ — 40 Util. = 36.2 80.2 | 79.1 +2.5 + 7 
Bond Yield—45 Corp. Bonds 5.64 5.70 | 5.14 | —0.17' — 1 
“ —U.S. Govt. Bonds. . 1.25 1.28 2.13 | —0.24 | — 2 
* Indicates Series Charted (Page 2). For Sources and Footnotes, See Page 3a. 
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ITEM Sept. | Ang. | Monrm| Yuu 
1939 1939 Sept. 9 
Unit | |mona 
or Index from Sept. | from 
General Business 
% % | % 
* Bank Debits*......... 5000) 79 +10 | +18 |+ 8 
Commercial Failures?? ...... 30 39 | — | — 20t | — 
Liabilities*?. Dal. 695 609 | + 14 +33 
Life Ins. Sales 1930 52 566i; — 71/+18 | +8 
Agr. A 83 6 + 
Meat Animals . 101 89 + 13 + +0 
Dairy Products . 78 82i— 5 |— 6 
61 644;— 5 | + 9 |—% 
Poultry and E 65 +10 |— 7 
* Electric Power ‘Production?®, 1926) 171 160 | + 6 t 6 
Bit. Coal Production*?...Thous. tone 490 398 | + 15 15 ti 
Employment’ 
* Manufact. Employm’t. 91 87'+ 5 +138 |+8 
* Const. Employm’t. (1179)...... = 48 48) + 34 171 
* Total 93 90 i+ 11 | +6 
Man Hrs. Wrkd—Manf. 4 
Construction (Value of Contracts Awarded)* 
* Total (Index) ........... 61 53 +15 |— 8 |+e@ 
70 58 | + 21 t$ 63 
Non-Residential ........ 42 24| + 77 12 
Public Works & Utilities 94,|—15 |— 42 | +88 
Distribution 
Retail Sales—Independent 
Stores® (1196)*........... p.5) — + 6 17 
* Dept. Store Saies**®...... Av. 1923-25) 98 73 | + 34 10 
Auto Reg.—Passgr. Cars*...Number/ 7,522 9,836 | — 24 | +102 
Auto Reg.—Trucks*? ........ 1,249 596 | — 22 + 35 = 
Sales Ohio Dyers & Cleaners*.... % a os +17 |— 6 
Banking (4th Federal Reserve District) ** 
CHANGS 
— Oct. 18 | Oct. 19 | Oct. 20 
1939 1938 1937 Last 
Month | Year 
mt. |Per Ct. 
Cleveland Podorel Reserve Beak | % 
v. urities...... hous. 285,978 | 257,820 245,922) 479 ll 
Bills Bent. in Open Mkt... 5 51 | 50; 268 = t 2 
ember Ban rrowings “ 1 
=D 581 578 | 956 | +155 | + 
Bus Agric. Loans 680 | 654 | 782 + 
pen 266 252 325 1 6 
Brok. & Other Secur. Loans “ = 46 59 | 65 be 0 bs 2 
Real Estate Loans....... 178 | 171 17%/+ 
Other Loans ............ “ 192 | 170| 162)— 
* Total Investments . 1,208 | 1,187; 1,153; + 1 2 
* U.S. Govt. Obligations. 927 908 + 6 2 
Deman 1,295 1,108 1,077 | + 384 | +1 
Time Deposits ........... = 730 746 | 4\1—2 
* Indicates Series Charted (Page 3). For Sources and Footnotes, See Below. 
FOOTNOTES FOR BULLETIN TABLES 
? Preliminary; ‘” Less than | 1% change; ‘ More than 1 increase; 
+ Change in number of failures ; igures in parenthesis show num of firm 


reporting this month; » Data nag available in time ~44 this 


jue; 


data not available ; — ‘Only percentage change availab 


Primary Sources: 
Computed from original data 
from: 


collected by the Bureau of Business Researe 
1 Local Power and Light Co’s; ? County Clerks of Courts : 


Co’s (Gas meters in use) ; * Ohio cleaners and dyers; * Ohio wholesale 


Local Ga 


grocers. 
Compiled by the Bureau of Business Research from data collected in @ 
operation with: * U.S. Dept. of Commerce. 


emi 


Compiled iy the Bureau of Business Research from 3; 
supplied by: 7 U.S. Bureau of bor Statistics; and from 
Reserve Board; * F. W. Dodge Corporation. 

Other Data Sources: 1° New York Times; *1 Association of American 
roads; 12 Dun & Bradstreet, Inc.; 18 American Iron & Steel Institute; 8 
Magazine; 1° Federal Reserve Board ; 16 U.S. Dept. of Agriculture; 1° Com 
mercial & Financial Chronicle; 3 U. Ss. Bureau of Labor Statistics; 1* Waré 
21 National Bituminous Coma: 


Ww. Dodge eee, 2 Chain Store Age; ** U.S. De 
i Fairchild Publications ; 2* Standard Statistics Co. ; 
ics, National Industrial Conference Board ; 


32 Life Insurance Sales Research Bureau. 


ial tabulation) 
of: * Federal 
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io > CHANGE Prom 
Last Last Yuas 
ITEM Sept. 
A 
1939 
Sept. | 1939 }months 
at Yuan Unit 3239 | trom | 1939 
m | 1939 
| AKRON 
% | % | % 
loyment Indexes 
) % All Manufacturing (71)......... “ 68 66; + 3 13 A 
3 i+ 38 Non-Manufacturing (152)........ “ 58 57 t 2 = 4 H 
OF — TH Construction (66) ae +u 
6 Retail Sales—Independent Stores* (46)*. 17 16 
9 =3 Auto Registrations :* New Cars. .Number 503 7119 | — 30 93 120 
New Trucks 85 101 | — 16 136 87 
6 B *Bank Debits Index®...............1926 70 + 12 21 4 
15 Commercial Failures** ..........Nw 
Liabilities ................Thous. Dol. 
Indus. Power Consumption Index. ..1926 73 71 2 19 22 
Valve Bldg. Permits—Tocal i “a8 | 68 126 105 
n 
is | +s Vane —Residential..... 32| —21 112 
“4 “ —Non-Residential “ 28} 128| — 78 235 148 
CANTON 
loyment Indexes :* 
ml + 22 15 
All Manufacturing A} po 17 74 4 25 18 
+8 Non-Manufacturing 73 70 5 a4 
38 63 Payrolis:' Total....... 3 
Retail Sales—Independent Stores* (42). 14 25 
Auto Registrations :* New Cars—Number 324 330; — 2 109 101 
© 66 738) — 15 73 52 
Debits 78 67 | + 16 21 15 
Commercial Failures** ..........Number 1 1 oT or| — 8f 
17 .Thous. 25 10 | +150 194 — 48 
10 | + 1 Building Occupancy Index*......... 109} +@ 
102 — § Value Bldg. Permits—Total indexi# 152 90) +68 | | —19 
35 - “ « —Residential..... 279 201 39 +104 + 79 
6 —Non-Residential “ 76 16 — 92 — 67 
CINCINNATI 
‘HANGS FROM 
Employment Indexes 
Last Last * Total (1208)*... L986 103 98 a t 8 
lonth | Year All Manufacturing (334) 110 104 6 10 5 
Amt. |Per Ct. Non-Manufacturing (620 88 + 2) —@ 
$ | (254 34) — — 16 — 19 
-2,479| + All Manufacturing . 12 
Retai! les—Independen res _ ine 
2 | + Retail Food Price Index?®....Av. 1928-85 
Auto Registrations :? New Cars—Numober 940 | 1,278 | — 26 + 90 57 
1 \+ 6 New Trucks ...... 111| 166| — 33 7 
0 | — 2 sBank Debits Index®...............1926 91 +17 9 4 
+ 1 | + 19 Commercial Failures*? ..........Number 2 t it | — Sti — 
Liabilities ...... Dol.| 257 | 187 88 | +559 | — 42 
+ 1 Building Occupancy Index*..........1981| 110| 110 @ +2/)+1 
+ 6 2 Value Bldg. Permits—Total Indexi*. 1980 34 29 6 8 
+ 34 | + —Residential..... 49 48 2 — 8 — 6 
4\—2 —Non-Residential “ ll + 83 13 22 
Steel Ind. Rate** 4 Wks. Av. % Cap. 69 + 12 18 43 
ee 
CLEVELAND 
increase; 


umber of firm Employment Indexes :” | 


© Comparabkf) * Total (1659)*.... L986 88 85 4 8 4 
* All Manufacturing (478)........ | 94 90 t 4 t 12 tf q 
onstruction 
siness Resear Payrolip:* ‘Totals — | 3 
lesale grocers. Non-Manufacturing | — 1 
collected in Construction ... — |—® 
Retail Sales—Independent ‘Stores® + 25 + 12 
Retail Food Price Index?*....Av. 1923-85 
Auto Registrations :? New Cars—Number | 1,662 | 2,303 | — 28 +166 + 16 
New Trucks ........ detheeted 183 225 | — 19 + 55 42 
*Bank Debits +1926 | 74 + 6 + 16 ll 
stitute ; reial Failures*? ..........Number | 9 9 ot ot 157 
ulture; Liabilities ....... Dol.| +139 5 | +28 
istics ; 1° Ware ding Occupancy Index®......... 1926 106 106 || —® @ 
s Coal Commit Value Bldg. Permits—Total Indexi*.. 1980 46 98) — + 18 208 
ors “ “ —Residential..... “ | 77 70| +10 | +18 260 
. of Commertt ‘Non-Residential “ 8 107 | — 98 — 54 387 
Rural Steel Ind. Rate!® 4 Wks. Av.%Cap.; 81; 81) —® + 71 86 
L. Polk & 


* Indicates Series Charted (Page 6). For Sources and Footnotes, See Page 3a. 


Employment Indexes :* % % % 

S Total 1926 | 88 Si+si+ 8 
All Manufacturing (100)........ 88 87| + 2 + ll 9 
Non-Manufacturing (222) ....... bas 81 79; + 8 + 3 1 

All Manufacturing .............. — 8 — os 
Non-Manufacturing + 2 ais 

Retail Sales—Independent Stores*® (61)*. +14 + 4 

Retail food Price index*’....Av. 1923-25 

Auto Registrations :? New Cars—Number 696 826 | — 16 +70 | + 

wees 107 95 | + 18 + 19 +B 

* Bank Debits Index®..... 110) 101) + + 6] +4 

Commercial! Failures** . ...Number 1 + 

Building Occupancy Index......... 1928 125 124; +2 

Value Bldg. Permits—Total Index**.. 1980 154 282 | — 45 +11 | +11 
—Residential.. 167 | 308| —46 | —17 102 
—Non-Residential “ 148 365 | — 59 +191 

DAYTON 

Employment Indexes | 

* Total TTT TT 1926 126 123; + 3 + 12 +4 
All Manufacturing (111)........ 122 119; + 38 13 
(158) 132 131 | +@® 4 
Construction (76) 8 + 2 + 26 2 

All Manufacturing + 6 _ = 

Retail Sales—Independent Stores* (40)*. — |— 8 + 18 

Auto Registrations :* New Cars—Numober 340 489 | — 80 + 92 99 

New Trucks .......ceceeceees 63 63 0 +110 6 

* Bank Debits Index®....... 77 65 | + 19 +4 
Commercial Failures?” ..... .....Number 0 6| — — 6t| 
Liabilities .....ccccccccecs Thous. Dol. 0 119 | —100 —100 — % 
Indus. Power Consumption Index'...1926 | 212; 201); + 5 | +18 | +% 
Value Bldg. Permits—Total Index?®. 1930 115 27 +99 | +31 
“« —Residential.. 318 270 18 + 45 | +153 

“Non-Residential “ 61 + 16 +159 | —B 

TOLEDO 

Employment Indexes :? 

1926 103 + 7 t 16 | +15 
All Manufacturing (110)........ 111 103 | + 8 26 + 2 
Non-Manufacturing bad 79 + 8 
Payrolis:' ‘Lotal....... _ + 7 
Retail Sales—Independent Stores® (75)*. + 23 + 10 
Auto Registrations :* New Cars—Number 543 659 | — 18 146 | +114 
New Trucks .......... eaceece 47 106 | — 56 27 | + % 

* Bank Debits Index®....... 54 50/+ 8 

Commercial Failures?” ..........Number 1 8t| — 2t| — ft 

Liabilities ............ +++-Thous. Dol. 4 30; — 8 | — 78 | +% 

Indus. Power Consumption Index!...1926 191 174| + 10 + 38 | +34 

Value Bidg. Permits—Total Index?*:; 1930 27 47 | — 48 — 18 | +18 

—Residential... 140 240 | — 42 + 10 | +186 

—Non-Residential “ 14] —40 | + 29 | +899 
YOUNGSTOWN 

Employment Indexes :* | 

All Manufacturing = 75 741+ +14 +3 
Non-Manufacturing (135)........ 76 + 8 + 2);—2 
Construction (55) 83 72) + 15 +148 | +5 

Non-Manufacturing + 2 - 
Comstruction + 56 - 
Retail Sales—Independent Stores® (32). + 16 + 26 - 
Auto Registrations :? New Cars—Nu 810 | 395 | — 22 += +120 
New Trucks ........ Sey. 45 51| — 12 2),+8 
* Bank Debits Index®. e 74 64) + 15 + 29 + 16 
Commercial Failures?” . 0 0 — 1t| — # 
Thous. Dol. 0 0 o —1 —4 

Indus. Power Consumption Index. ..1926 186 | 173 7 | +81 | +% 

Building Occupancy Index®......... 9 +1 

Value Bldg. Permits—Total Index?*.. 1930 300 129 | +134 +348 +418 

—Residential..... 9 111} — 14 +464 
—Non-Residential “ 379 46 | +734 | +901 | +508 

Steel Ind. on: Rate? 4 Wks. Av. % Cap. 15 55| + 86 | +60 | +4 


* Indicates Series Charted (page 7). 
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Business Conditions in Ohio 


Retail Trade in Ohio continued to expand in Sep- 
tember. Department store sales in the Fourth Fed- 
eral Reserve District increased 34 per cent from 
August, and 10 per cent from September, 1938, and 
sales of independent retail stores in Ohio were up 6 
per cent from August, and 17 per cent from Septem- 
ber, 1938. Automobile and truck registrations were 
down seasonally 24 per cent and 22 per cent, respec- 
tively, but were substantially above September, 1938. 
Sales of Ohio dry cleaners gained 17 per cent from 
August, but were 6 per cent below the same month 
last year. 


Construction Contracts Awarded in Ohio were up 
15 per cent in September from August, but were 8 
per cent below September, 1938. Contracts awarded 
during the first 9 months of 1939, however, were 52 
per cent above the same period in 1938. Increases 
from August of 21 per cent and 77 per cent, respec- 
tively, in residential and non-residential building 
accounted for the September increases; public works 
and utilities construction was down 15 per cent. 


Bank Debits increased 10 per cent in September 
from August, and 13 per cent from September, 1938. 
For the first 9 months of the year, bank debits were 
8 per cent above the same period last year. 


Agricultural Income was up 6 per cent from Au- 
gust and 1 per cent from September, 1939. For the 
first 9 months of the year, however, agricultural in- 
come was 7 per cent below the corresponding period 
of last year. 

Electric Power Production in September gained 6 
per cent from the previous month and from the cor- 
responding month of 1938. For the first 9 months 
of 1939, power production was 13 per cent greater 
than in the corresponding period of 1938. 
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At first blush the similarity of conditions in 1914 and 
1939—the identical locale and almost identical alignment 
of belligerents, plus the similarity of the position of the 
United States as a supplier of economic goods—seems so 
marked that a precise parallel would seem to exist between 
the situation in 1914 and in 1939—a parallel so exact that 
conclusions based on a study of the progress of economic 
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Industrial Production—Standard Statistics Co.; 1926—100; corrected 
for seasonal variation but not for secular trend. 

Bank Clearings (U. S. outside New York City)—Commercial and 
Financial Chronicle. 

Wholesale Commodity Prices (all commodities other than Farm Prod- 
ucts and Food)—U. S. Bureau of Labor Statistics; 1926—100. 


nea Stock Prices—Standard Statistics Company Monthly Index ; 


events during the early phases of the World War would 
seem to be applied with justification to the current situation. 


Such a parallel is, however, more apparent than real. 
Any considered study of the two periods will reveal a 


THE UNITED STATES ECONOMY 


vast disparity in economic conditions then and now. Some 
of these differences will be noted here. 


1) Depression Then; Recovery Now—In 1914, American 
business was in the throes of a mild depression which 
had been underway for about two years. Prices had been 
declining, production was falling off. In 1939, however, the 
advent of war found U. S. business expanding, with every 
prospect for a good level of activity in the fourth quarter, 
and this on the basis of domestic factors almost entirely. 
The first effect of the war in 1914 was to intensify the 
depression here; the first effect in 1939 was to accelerate 
business expansion. 


2) Experience and Confidence vs. Inexperience, Uncer- 
tainty and Fear—In 1914, American businessmen and 
financiers had no recent precedent for gauging the mean- 
ing and effect of a large-scale European war on U. S. busi- 
ness. Foreigners sold security holdings in America, stock 
prices fell, and the Exchanges were closed. Prices on com- 
modities, with the exception of a few highly speculative 
ones such as tin, rubber, and sugar rose slightly but fell 
back by the end of the year. In 1939, in contrast, Ameri- 
can businessmen held vivid memories of the furious pace 
of business activity in the World War years and were 
ready, when hostilities opened, to anticipate and capitalize 
on the strategic economic position of the United States in 
relation to the warring nations. 


3) Credit Reservoir vs. Bars to Credit Extension—In 
1914, the United States was ripe for its shift to a creditor 
nation. Great volumes of capital were ready for invest- 
ment, central bank controls (The Federal Reserve System) 
were just being instituted, and war trade with the Allies 
was financed through American loans as a matter of 
course. Today there is no lack of capital, but the control 
of credit extension to foreign buyers is complete. The 
Johnson Act prevents loans to nations delinquent on war 
debt payments, which include every important European 
nation except Finland! The neutrality act now in Congress 
will undoubtedly limit transactions with private foreign 
firms to cash sales, or, at least, to short-term credit. 


4) Government: Minimum Control of Economic Process 
vs. Increased Authority—Today’s machinery for the con- 
trol of the U. S. economy by political institutions is vastly 
different from that of 1914. In that year the Federal 
Trade Commission was established, the Federal Reserve 
System was just getting under way. No other govern- 
ment agencies exercised authority of any consequence 
over U. S. business until the United States entered the 
war. In 1939, however, the power and effectiveness of 
government to exert control and direction of the economy 
has been tremendously increased. The S.E.C. controls 
national stock exchanges; the Banking Acts have increased 
control over money credit and foreign exchange; the Fed- 
eral Trade Commission and the Department of Justice 
have augmented their staffs; the Department of Agricul- 
ture and the A.A.A. have powers to influence farm produc- 
tion and prices, to mention only a few. Government is 
thus in a position to cushion or curtail the extremes to 
which foreign conflict may involve our domestic economy. 


5) Government: Small Debt and Inconstant Revenue vs. 
Large Debt and More Stable Revenues—On June 30, 1914, 
the total interest bearing debt of the United States Gov- 
ernment was $968 million; on July 31, 1939, it was $40.11 
billion. However, the sources of U. S. government revenues 
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have shifted between the two periods. In 1914, customs 
revenues were important; when foreign trade declined as 
a first result of war, it was necessary to pass an emer- 
gency revenue measure. Now, customs revenues constitute 
a minor portion of all government income. Internal rev- 
enue taxation is on a broader base. Thus, federal revenues 
are less vulnerable to foreign disturbances than in 1914. 

6) U.S. Foreign Trade Position—The United States now 
normally carries on a larger volume of foreign trade and 
is a larger factor in world trade than before the World 
War. In the case of Latin America, for example, reciprocal 
trade agreements, among other things, have aided in in- 
creasing trade. Thus the stimulus to our foreign trade 
with non-European countries because of the withdrawal 
of belligerent countries probably will not be as great as 
in the World War period. 

7) Small vs. Large Potential Labor Market—The pres- 
ence of some 9 million unemployed in the United States 
coexistent with a large increase in physical productive 
capacity since 1914, can operate to prevent the runaway 
increases in prices and wage rates which were a feature 
of the latter stages of the World War even prior to actual 
participation by the United States. 

8) Empire or Affiliated Productive Capacities of Bellig- 
erents Increased—Since 1914 productive capacities in the 
British and French Dominions and in Russia have in- 
creased many-fold. Thus, Empire self-sufficiency without 
reliance on the United States has been increased. 

9) U. S. Government Controlled Agricultural Surpluses 
in 1939—A feature entirely lacking in the 1914 period but 
present now is the large government holdings of United 
States surpluses in cotton, wheat, and corn. These holdings 
place in the government’s hands a powerful weapon in 
the control of domestic prices of these basic commodities. 


AND THE WARS OF 1914 AND 1939 


10) Accumulation of War Supplies by Belligerents— 
Probably to a larger extent than in 1914, belligerents have 
made war preparations in the years preceding the current 
conflict. At any rate, U. S. suppliers have been selling 
munitions and war materials in quantity for some two 
years. In fact, in the first 8 months of 1939, the United 
States sold to the United Kingdom, France, and Canada 
combined almost twice as much chemicals and about 1% 
as much munitions and machine tools as were sold in the 
entire year of 1915—the first full year of the World War. 

The accompanying charts show the progress of four im- 
portant indexes of business in the periods 1913 to 1916, and 
January 1938 to October 1939. The latter curve has been 
moved back one month in plotting in order to make the 
points of the outbreak of the two wars coincide. The 
divergencies in these indexes epitomize the different condi- 
tions under which the two wars began, as suggested above. 

The price indexes for October 1939 already show indi- 
cations that a reaction in prices has set in. There is, of 
course, no way of determining in advance the extent to 
which France and England will place war orders in the 
United States. The condition of U. S. inventories (fairly 
high in most industries) before the recent spurt of indus- 
trial production, plus a sober consideration of the factors 
of difference between this war and the last would seem to 
lead to the conclusion that even if the war orders materi- 
alize there is probably ahead a downward readjustment 
in the rate of business operations. 

One effect of the current war which must not be over- 
looked, however, is the stimulus to investment in new cap- 
ital goods. It may be that the long-awaited return of new 
capital investment which many economists believe to be 
the key to real recovery has been touched off by the war 
in Europe.—J. C. Yocum. 


Ohio Reference Data (Continued from Page 3) 


RETAIL SALES.-INDEPENDENT STORES IN OHIO® 


Saves REPorRTED 
Number CHANGE SEPT. 
KIND OF BUSINESS of Sept. | Aug. | Sept. 1939 FROM 
Reports 1939 1939 | 1938 Aug. | Sept. 
1939 | 1938 
0003 0003 % 
Total Grocery .......cccse0 144 957 861 912}; +11 | + 5 
Grocery without Meats.... 27 165 141 162 17 | + 2 
Combination Stores....... 117 792 720 750 10| + 6 
Country General............ 47 191 186 178; +3/|+7 
Department Stores.......... 55 14,751 | 11,759 | 18,610; +25 | + 8 
175 2,431] 1,947| 2,880) +25 | + 4 
Men’s and Boys’ Clothing. 68 516 407 470 | +27 | +10 
Family Clothing.......... 36 443 414 405; +7/)/+9 
Women’s Specialty Shops. 33 964 730 962; +24) + 
38 508 345 493| +47 | + 3 
Motor Vehicle Dealers...... 82 2,140 | 2,468; 1,378) —13 | +55 
Filling Stations ............ 41 285 288 280; —1/|/+2 
Total Furniture and House- 
hold Appliances ........ 90 1,449] 1,374| 1,246) + 5 | +16 
60 1,104] 1,098 +@ | +18 
Lumber & Bldg. Mat. Dealers 713 1,239; 1,296; 1,008; —4/ +23 
Heating and Plumbing...... 7 47 39 38| +19 | +23 
154 794 741 730; +7/+9 
164 502 500 4838; +/+ 4 
Florists ........ 17 15 18; +11 | — 5 
83 306 282 259; + +18 
Sporting Goods 11 74 69; +12 | +6 
All Lines : 1,196 
Weighted by Annual Sales 
—1985 Census.......... + 6} +17 
justed for number of 
working days .......... +15 | +17 
For Footnotes and S , See Page 3a. 


NEW AUTOMOBILE REGISTRATIONS 


8-MaJsor On10 CouNTIES? 
Cuance PERCENTAGE 
ow or TOTAL 
CAR Sept. | Aug. Sept. Sept. 
1939 | 1939 | 1939 | sen. 
ion Sept. | 1939 | 1939 
1939 1938 
N 
Plymouth 1,180 1,171 +@ +201 22 17 | 
Ford........ 579 -1,171 | — 51 + 47 
Chevrolet 625 1,124 | — —17 10 | 16 | 
421 587 — 28 | +260 8 
Studebaker. . 415 336 | + 24 | +292 8 5 | 
ackard..... 324 195 | + 66 +272 5 =i 
Buick....... 317 395 |— 20 | + 47 6 | 6 | 
227 339 — 33 | +244 4°) 
Hudson & j 
oe 218 125 | + 74 +364 4 2 
as 
Lafayette 204; 28 | +176 
Oldsmobile. 202 328 | — 38 | +124 4] 
Pontiac..... 201 310 | — 35 +116 4 4 | 
Willys- 
Overland. 143 131|/+ 9 | +286 
Mercury... 1 164 | — 18 (a) 
Chrysler 101-258 | — 61 | +185 2 
Lincoln & | 
Zep 46 | +77 | 
LaSalle..... 33 48 | + 22 
Cadillac. .... 32 29 | + 45 
Graham..... 11 24 | — 21 @ 
All Others. 2) 2 | 0 0 | @ | 
TOTAL...... 5,318 | 6,999|—24 |+114 | 100 | 100 | 


For Footnotes and S 


, See Page 3a. 
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Business Conditions in 


AKRON 


Employment in Akron during September showed an in- 
crease of 3 per cent for the second consecutive month, and 
a gain of 11 per cent from September of last year. Em- 
ployment in the construction industry gained 10 per cent, 
more than recovering the loss suffered during the previous 
month. Payrolls showed a slight gain. Although automo- 
bile registrations declined seasonally, they were still well 
above September of last year. Retail sales of independent 
stores gained 17 per cent from August, and bank debits 
increased 12 per cent. Power consumption continued its 
upward swing. All types of projected building declined; 
however, the total value of building permits issued during 
the first 9 months of the year was more than twice as 
great as during the corresponding period of 1938. 


CANTON 


Employment increased 4 per cent from August with 
both manufacturing and non-manufacturing industries con- 
tributing to the increase. This improvement was reflected 
in payrolls, which showed similar, although slightly 
smaller, changes. New car registrations declined only 
slightly, while sales of independent retailers were up 14 
per cent from August and 25 per cent from September, 
1938. Bank debits gained 16 per cent. Building permits 
reversed the decline of previous months. The greatest in- 
crease was in non-residential building, which, however, 
was still below that of last year. Projected construction in 
residential building was more than twice as great as in 
September of last year. 


CINCINNATI 


Employment in Cincinnati during September reversed 
the decline of the preceding month to gain 4 per cent. 
Employment in the construction industry decreased 8 per 
cent, while manufacturing employment gained 6 per cent 
from August, and 10 per cent from September of last year. 
Payrolls registered encouraging gains. Sales of independ- 
ent retailers were up 10 per cent from the preceding 
month, and bank debits gained 17 per cent. Automobile 
registrations continued to decline seasonally but remained 
above last year in both the monthly and year-to-date 
totals. The steel industry operating rate averaged a 
gain of 7 points during September, with mills operating 
at 69 per cent of capacity. Building permits issued during 
September showed a gain in both residential and non- 
residential building. 


CLEVELAND 


During September, employment in Cleveland continued 
its upward trend, with all major industry classifications 
contributing to the increase. Manufacturing and construc- 
tion employment each increased 4 per cent from August, 
and gained 12 per cent and 40 per cent, respectively, from 
September of last year. Payrolls increased 3 per cent in 
September from August. Increased buying during Sep- 
tember was indicated by a gain of 25 per cent in the sales 
of independent retail stores. Auto registrations continued 
to decline. Bank debits were up 5 per cent from August 
and 16 per cent from September, 1938. Holiday suspen- 
sions restricted gains in the steel industry for the month 
as a whole. Residential building permits increased 10 per 
cent from August. Non-residential building permits were 
down again after the substantial increase in August. 
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the Chief Ohio Cities 


COLUMBUS 

Employment increased in both manufacturing and non- 
manufacturing industries, with total employment gaining 
2 per cent from August and 8 per cent from September of 
last year. Payrolls failed to make similar increases. In- 
creased business activity was reflected in a gain of 14 per 
cent in sales of independent stores, and an increase of 9 
per cent in bank debits. New car registrations were down 
16 per cent in September; truck registrations increased 13 
per cent. Building permits for all types of building were 
down in September from August. The increase in manu- 
facturing employment brought the September level to a 
point 11 per cent higher than in September 1938, and 9 per 
cent above the first 9 months of 1938. 


DAYTON 


Employment in September gained 3 per cent from Au- 
gust, and 12 per cent from September, 1938. All three 
major classifications of industry contributed to the Sep- 
tember increase. Payrolls increased also, with manufac- 
turing gaining 5 per cent and construction, 6 per cent. 
Retail sales of independent dealers and auto registrations 
declined from August; bank debits increased 19 per cent. 
Industrial power consumption reversed the decline of the 
previous month to gain 5 per cent during September. The 
value of projected building increased 27 per cent from 
August, and 99 per cent from September, 1938, both resi- 
dential and non-residential building contributing to the 
gain. Employment in manufacturing stood 13 per cent 


above September of last year and construction was 25 per 
cent higher. 


TOLEDO 


Employment continued to increase during September, 
with manufacturing and non-manufacturing employment 
gaining 8 per cent and 3 per cent, respectively. Payroll 
increases paralleled employment increases. Automobile 
registrations continued to drop off, but remained well 
above last year. Sales in independent retail stores in- 
creased 23 per cent from the previous month. Bank debits 
increased 8 per cent. There was only one commercial fail- 
ure in Toledo during September. Industrial power con- 
sumption increased 10 per cent from August, and was 38 
per cent greater than in September, 1938. Building per- 
mits slumped markedly from the previous month but the 
total value of permits issued during the first 9 months of 
1989 was well above the corresponding period in 1938. 


YOUNGSTOWN 


Most business indicators for September showed a marked 
improvement from August. Employment gained 2 per cent 
from August, and 13 per cent from September, 1938. Re- 
tail stores operated by independent dealers increased the 
Volume of their sales 16 per cent from August. Bank 
debits were up 15 per cent from August, and 29 per cent 
from September of last year. Auto registrations continued 
to decrease but still maintained a comfortable margin 
over last year. Industrial power consumption was up 7 per 
tent from August, and the steel operating rate rose from 
BS) to 75 per cent of capacity. Non-residential building 
continued its upward trend, showing a large increase in 
the value of building permits issued during September. 
Residential] building permits declined. 
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Employment in Ohio 
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(1926 = 100) 
H 
140 i 
120 
100 
80 
60 
40 
160 
140 
120 
100) 
80 
60 
40 
'20 PAPER & PRINTIN 7 
ae 
60 PRODUCTS 1 60 
STONE, CLAY 
20 | | i} 20 
160 160 
120 
A 
80 
O. S. U. BUREAU OF BUSINESS RESEARCH | | 
20 i i | | de 20 
1929 1931 1933 1935 1937 1939 


BULLETIN OF BUSINESS RESEARCH 
Published Monthly at the Ohio State University 
Press, Columbus, Ohio 
Copyright, 1926, by The Ohio State University 


STAFF OF THE BUREAU OF BUSINESS RESEARCH 
VIVA BOOTHE, Acting Director J. C. YOCUM, Marketing 
LESTER S. KELLOGG, Statistics ERLA WOMBOLD, Secretary 


September employment in Ohio gained 4 per cent from 
August, and 11 per cent from September, 1939. The Sem 
tember gain was due primarily to increases in manufag 
turing and non-manufacturing employment, amounting 
5 per cent and 2 per cent, respectively; construction em 
ployment gained only fractionally. As compared with 
September, 1938, manufacturing employment was up #§ 
per cent and construction employment, 34 per cent; nom 
manufacturing employment was down 1 per cent. Payroll 
increases paralleled employment increases in September, 
the increase from August in total payrolls amounting 
4 per cent. 

All of 11 major groups of manufacturing industries 
reported employment increases in September from August 
ranging from a fractional increase in the miscellaneous 
and construction groups to 24 per cent in the vehicles 
group and 26 per cent in the food products group. All the 
major manufacturing groups, except the chemicals group, 


reported increases from September, 1939. All major 
groups, except miscellaneous, reported payroll gains. 
EMPLOYMENT* Payrous! 
INDEX 
1926 = 100 | CHANGS Cuanee 
INDUSTRIAL GROUP Sept. «(1989 
Sept.» | Aug. = = = 
1939 | 1939 | from | from ug. 
Aug | Sept.| 1939 
1939 | 1938 
| | % % % 
| 98 4 +4 
All Manufacturing (1927) .... 8687 | + 13| + 4 
Chemicals (131)............ | 98 92'+ 6) — 2) + 5 
Food Products (225) ....... 162; + 26) + +19 
Bakery (68)........ 151'/+ + 2} +2 
Miscellaneous (157) . 167| 120 +40} + +230 
Lumber Products (94). ‘ 77 15 + 2); +18) + 2 
Furniture (35) .......... 82 80' + 38] + 16 t 2 
Miscellaneous (59) ....... 71) + 6 
Machinery (179) ........... 108 104, + 4] + 8 
Electrical Machinery, Appli- | | 
ances & Supplies (112). 6] + 22| + 8 
Machine Tools (51) ...... 121 117| + +26) + 4 
Material Handling and | 
Power Machinery (13). 76 | 75 + 2) + — 6 
Spec. Mach. & Appl. (3). 88 | 89'— 1) — + 3 
Metal Products (586)....... 92) 9) + 3) + 14| + 2 
Foundry Products and | 
Drop Forgings (265)... | 104| 101|+ 3] + 16| + 2 
Pipes, Pumps, Valves, and | 
Plumbers’ Supplies (17) 66 
Screw Machine Products 
and Hardware (37) .... 91 86 + + 25| +328 
Sheet Metal Work (53)... 92, 29 + 83) +12); —@ 
Steel Works and Rolling 
Stoves and Furnaces (31). 114; 116,;— 2} + 6| + 4 
Miscellaneous (108) ...... 119 115|+ 4| + 8| + & 
Paper and Printing (269).. 118 118; + 4) + 4) + 7 
Paper, inc. Stationery (26) 118, 115|+ 3] + 2 +2 
Print. & Publish. (199)... 109/+ 5| + 3| +7 
Miscellaneous (44)....... 114; 112| + 2] +18] + 2 
Rubber Products (41) ...... 68 | + +18] + 1 
Tires and Tubes (12)..... 64] 8) +12) 
Miscellaneous (29) ....... 118! 118;| + 4] +17] + 4 
Stone, Clay, and Glass | 
Products (121)......... 106 + 3] + 
Brick and Tile (58)...... 46 45\+ 2) +17| —® 
Vitreous & Semi-Vitreous | 
China and Pottery (32) 73; 7)|+® +m — 2 
Miscellaneous (18) ....... 59; 56/+ 4) — — 2 
Textiles (119) | 8) + 7| +8 
Men’s Clothing (56)......| 129| 125) + 4| + 
Miscellaneous (63) ....... 67! 2) +14| 
55) 45 + 24) + 46) +82 
Autos and Parts (36).... 61 48 + 26] + 48| + 8 
Cars, Electric and Street | | 
5 | —23| — 9 
Miscellaneous (10) ....... 58; 52 +11] + 65| + 18 
Misc. Manufacturing (ili). | 110! 109, +@ | + 7, — 8 
Non-Manufacturing (3119) .... | sl 1 t 2 
Service (297).............. + 2 
Trade (Ret. & Whisl.) (2701) | 101 83] — 2| 
Transport. & Pub. Util. (121) | 80 | go |— | —@ | —@ 
Construction (1179).......... 48; 48)/4+@ | +34] + 1 


This tabulation was based on employment of 444,909 persons in Seg 
tember, 1939. H 
For Sources and Footnotes See Page 2a. 
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